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Business Must Fight Higher Taxes 
 
After Mayor Murphy�s announcement that he plans to institute two new taxes to balance 
the City�s budget, there were a number of objectors. For example, restaurateurs and 
tavern owners objected to the 10 percent alcohol pour tax.  Likewise the non-profit 
community reacted negatively to the 0.5 percent payroll tax, which was designed in large 
measure to target them.  Of late, two of the area�s largest employers�US Steel and 
PPG�have offered their opinions on the payroll tax.  PPG officials call the tax 
�counterproductive� while US Steel�s opinion is that ��raising taxes on new and 
existing city of Pittsburgh employers is not the answer to the city of Pittsburgh�s 
problems.�   
 
The Allegheny Institute, whose mission it is to fight high taxes and champion free 
markets and smaller government, is happy to have such illustrious company in the fight 
against these taxes.  We have long maintained that Pittsburgh�s business climate is very 
hostile and these new taxes will only make things worse.  As stated by Allegheny County 
Chief Executive, Jim Roddey, the payroll and pour taxes will be the �last straw� for 
businesses that are already contemplating an exit from the City�s (and possibly County) 
borders. 
 
However, the reaction from the City�s so-called power elites was predictable.  They 
suggest that the new taxes are levied in the name of �fairness� and that everyone needs to 
pitch in to help.  These are the same folks who seem to sit on every task force to study 
every issue facing the City.  Somewhat surprising, and definitely disappointing, has been 
the noncommittal stances taken by the Greater Pittsburgh Chamber of Commerce and the 
Pittsburgh Regional Alliance.    
 
These two organizations ought to be committed to encouraging business creation and 
expansion in the City.  Surely they understand that increasing the tax burden on business 
will drive existing firms out of the city and discourage new entrants, thus making their 
job more difficult. This should be a �no-brainer�. These organizations should come out 
strongly against the payroll tax and stand up for their constituents.  Instead, these 
organizations have �not taken a position on the proposed tax�.  The president of the 
Chamber states �We are working through our board and leadership to poll the opinions of 
various businesses to see what the impact of the tax will be.�   
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We certainly hope the City�s business community has no doubts about the deleterious 
effects of more taxes in an already overtaxed City.  Commerce and industry already carry 
a large share of Pittsburgh�s tax burden.  They ought to take the lead in preventing further 
assaults on the ability to earn a profit in the City.  
 
Pittsburgh must take this opportunity to decide whether it has the political will to make a 
dramatic departure from its decades long tax and spend strategies that have brought it to 
the current crisis.  Business leaders should hold the City�s feet to the fire by refusing to 
acquiesce in the latest call for tax hikes. 
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